SAN DIEGO LAFCO
MINUTES OF THE REGULAR MEETING
SEPTEMBER 10, 2012

There being a quorum present, the meeting was convened at 9:02 a.m. by
Chairwoman Supervisor Dianne Jacob. Also present were: Regqular
Commissioners — Public Member and Vice Chairman Andy Vanderlaan,
Supervisor Bill Horn, Mayor Mark Lewis, Special District Members John Ingalls
and Bud Pocklington. Alternate Commissioners — Special District Member Jo
MacKenzie and Public Member Harry Mathis. LAFCO Staff — Executive Officer
Michael Ott, and Legal Counsel Thomas Bosworth. Absent were: Mayor Jim
Janney, and Councilmember Lorie Zapf; Alternate Commissioners — Mayor Sam
Abed, Supervisor Greg Cox, and Councilmember Sherri Lightner.

ltem 1
Roll Call

The Commission Secretary performed the roll call for the September 10, 2012,
LAFCO meeting. With the exception of Commissioners Janney, Zapf and
Alternate Commissioners Abed, Cox, and Lightner, all other commissioners were
present.

[tem 2
Approval of Minutes of Meeting Held August 6, 2012

On motion of Commissioner Horn, seconded by Commissioner Pocklington, and
carried unanimously by the commissioners present; the Commission dispensed
with reading the minutes of August 6, 2012 and approved said minutes.

[tem 3
Executive Officer's Recommended Agenda Revisions

Executive Officer, Michael Ott indicated there were no agenda revisions.

ltem 4
Commissioner / Executive Officer Annhouncements

Chairwoman Jacob asked the Commission and Executive Officer if there were
any announcements. The Commissioners did not have any announcements.

ltem 5
Public Comments

Chairwoman Jacob asked the public if anyone requested to speak on an item
that is not related to the agenda. She indicated that there were no requests from
members of the public present.



[tem 6
FY 2008-09 to FY 2010-11 LAFCO Final Audit Review Report.
(Continued from Auqust 6, 2012)

Michael Ott provided a brief staff report of the Audit results and meeting
discussion with Chairwoman Jacob, Vice Chairman Vanderlaan and Legal
Counsel Tom Bosworth held on August 30th regarding the leave balance
component of the audit. Also discussed at the meeting was the recommendation
of Chairwoman Jacob to be seated as a member of the Audit Committee with
respect to reviewing LAFCO’s Personnel Rules and to designate Commissioner
Mathis as her alternate for this specific task.

Mr. Ott introduced Jennifer Farr, Mayer Hoffman McCann (MHM) as the
presenter of MHM's final report of the completed Audit Review. Jennifer Farr
presented the final report and briefly provided the required auditor
communications to the Commission. She indicated the audit disclosed no
instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards. Ms. Farr presented MHM’s
recommendations for the Fiscal Years 2008-09, 2009-10 and 2010-11. She
informed the Commission that after meeting with the Audit Committee, MHM
issued an unqualified audit opinion and indicated that is the highest level to
receive. Ms. Farr provided a summary of recommendations to the Commission
on the following subject matters: 1) Journal Entries; 2) County of San Diego
Charges; 3) Monthly Reconciliation of Financial Statements; 4) LAFCO Policies;
and 5) Leave System Review.

Commissioners Pocklington and Vice Chairman Vanderlaan stated they were
pleased with the Audit results and commended LAFCO staff for their hard work
and professionalism. Chairwoman Jacob and Vice Chairman Vanderlaan
thanked Ms. Farr for her presentation and the diligent work performed by MHM.

On motion by Commissioner Pocklington, seconded by Commissioner
Vanderlaan and carried unanimously to receive and accept the following
recommendations:

(1) Receive and file LAFCO’s FY 2008-09, FY 2009-10 and FY 2010-11 Final
Audit prepared by Mayer Hoffman McCann P.C.

(2) Add to the list of tasks referred to LAFCO’s audit committee per the
August 6™ staff report, the review of Section 6.11 of LAFCO’s Personnel
rules regarding accumulation of leave balance credits and removal of
excess credits. Designate Chairwoman Jacob as a member of the audit
committee with respect to reviewing the Personnel Rules and designate
Commissioner Mathis as an alternate member for this specific task.

(3) Direct management to coordinate with the Audit Committee to implement
management’s comments regarding actions planned for FY 2012-13 and
report back to the full Commission with necessary recommendations.
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There being no further business to come before the Commission, the meeting
adjourned at 9:19 a.m. to the October 1, 2012 meeting, in Room 302, County
Administration Center.

Ruth Arellano
Administrative Assistant
San Diego Local Agency Formation Commission



